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Engagement Team and Firm Information

Ranked on INSIDE Public Accounting’s IPA 100 list, PBMares is a full-service accounting and consulting firm,
providing audit, tax, and advisory services. Founded in 1963, the firm is headquartered in Virginia and maintains a
strong presence in the Mid-Atlantic region, with offices in Rockville, Maryland, Morehead City, Wilmington and New
Bern, North Carolina, as well as Fairfax, Fredericksburg, Harrisonburg, Newport News, Norfolk, Richmond,
Warrenton, and Williamsburg, Virginia. We have developed a strong practice and a solid reputation thanks to the
background and qualifications of our highly skilled and experienced professional staff.

Range of Services
With more than 300 professionals, PBMares offers expertise across a broad range of services. In addition to
traditional assurance and tax services, we provide the following services:

Cybersecurity Retirement plan design and administration
Forensic Transaction advisory

Internal audits Estate/trust accounting and planning
Outsourced accounting Strategic planning

Wealth management Succession planning

Business valuations Litigation support

Industry specialties include:

State and Local Government Financial institutions
Not-for-Profit Government contractors
Construction and Real Estate Hospitality

Healthcare

PBMares Cares

Part of being a CPA firm is serving the community. This should be an innate part of any firm’s values, and, at
PBMares, we take our role as stewards of society very seriously. It isn’t just about providing excellence through our
services. Our commitment to the public good has a deeper ethical significance to us as individuals and citizens
and translates into many contributions to our communities where we live and work - ways that go beyond making
a financial contribution. Many of PBMares’ partners and employees serve on non-profit boards or volunteer
thousands of hours in service to local charities, including churches, children’s museums, schools, food pantries,
youth sports, health care organizations, and countless other worthy causes.

Public Sector Commitment and Experience

PBMares’ State & Local Government Team is comprised of more than 20 professionals focused on the unique
compliance and regulatory needs of clients in the public sector. The public sector is one of the main focus industries
within our firm. Members of the State & Local Government Team have extensive experience in providing audit and
consulting services to many authorities, boards, commissions, counties, cities, and towns. The team is co-led by
Betsy Hedrick and Mike Garber, who are based in the firm's Harrisonburg office.

Members of the team actively pursue information on the most up-to-date government developments and devote
significant time researching and studying the economics, operational issues and trends affecting governmental
entities to ensure we are on the leading edge of issues affecting clients. Team members serve as volunteer
instructors at seminars conducted by the Virginia Government Finance Officers Association and the Virginia Society
of Certified Public Accountants, as well as serve as seminar sponsors held by these associations. This deep industry
involvement translates to a well-trained, specialized engagement team, setting us apart from many CPA firms.
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Professional Development and Thought Leadership

PBMares will share information regarding training opportunities for our clients in applicable subject matters,
including the firm’s free annual Municipal Government Ethics & Training Day. The State and Local Government
Niche Team also maintains a blog, giving government entities timely information on subjects that impact them.
Recent blog posts have covered topics including Federal grant compliance and guidance for implementing new
Governmental Accounting Standards.

Michael A. Garber, CPA, MBA, Partner

As the Engagement Partner for the Authority, Mike ensures that the services clients receive are of
the highest quality and that the benefits of the professional working relationship between our two
organizations are maximized. As such, he has overall responsibility for supervision of the
engagement and provides technical expertise as needed. He is actively involved with the
supervision, management and performance of the audit fieldwork, as well as the review of work
papers and reports. He reviews the audit strategy and conducts the technical standards review of
all work papers, as needed, and the final report. He has more than 30 years of experience in
providing audit, accounting, and consulting services to governmental entities. He also has extensive experience
performing and reviewing single audits. He also co-leads the firm’s State and Local Government Team.

Mike is a member of the American Institute of Certified Public Accountants, the Virginia Society of Certified Public
Accountants (VSCPA), the Government Finance Officers Association (GFOA) and Virginia Government Finance
Officers Association (VGFOA). He has been a presenter and session leader for new GASB pronouncements and
other governmental related topics for the VSCPA, the Virginia Association of School Business Officials (VASBO), and
the VGFOA. Mr. Garber is also a reviewer for the GFOA Certificate of Achievement for Excellence in Financial
Reporting program. For ten years, he was recognized by Virginia Business magazine and the VSCPA as a “Super
CPA” in the service areas of Government and Not-for-Profit as voted on by his peers from throughout the
Commonwealth.

Tyler Farnsworth, CPA, Director

As the Engagement Manager, Tyler designs the engagement strategy and procedures, directs the
fieldwork and reviews the work of the staff accountants assigned to the engagement. He
coordinates on-site and daily work efforts. Tyler joined PBMares in 2014. Since joining PBMares,
he has worked on audit teams for various government audit engagements including counties,
cities, towns, authorities, boards, and commissions.

He is a member of the American Institute of Certified Public Accountants, the Virginia Society of
Certified Public Accountants and the Virginia Government Finance Officers’ Association.
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Overview of Financial Statements

The independent auditor’s report has specific significance to readers of the financial report.

Management’s Responsibility for the Financial Statements
The financial statements are the responsibility of management.

Auditor’s Responsibility

Our responsibility, as external auditors, is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Specifications for Audits of Authorities, Boards and Commissions issued by
the Auditor Public Accounts of the Commonwealth of Virginia. We planned and performed our audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

Opinions

We have issued an unmodified audit report (i.e. “clean opinions”). The respective financial statements are
considered to present fairly the financial position and results of operations as of and for the year ended
June 30, 2025.

Other Matters

Certain required supplementary information and the introductory included in the financial report, have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do
not express an opinion or provide any assurance on them.

Other Reporting

Government Auditing Standards require auditors to issue a report on our consideration of internal control over
financial reporting and on our tests of compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. We have issued such a report and reference to this report is included in the
independent auditor’s report.

These Financial Statements consist of three sections: introductory, financial, and compliance. The financial section
has two components: management’s discussion and analysis and the basic financial statements. The basic
financial statements include the government-wide financial statements, fund financial statements, and notes to
financial statements.

Government-wide Financial Statements
The government-wide financial statements report information about the Authority as a whole using accounting
methods similar to those used by private-sector companies.

The first government-wide statement, the Statement of Net Position, presents information on all of the Authority’s
assets and liabilities with the difference reported as net position. This statement provides both long-term and short-
term information.

The second government-wide statement, the Statement of Activities, presents information showing how the
Authority’s net position changed during the most recent fiscal year. All changes in net position are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.

Total assets of the Authority exceeded total liabilities at June, 30, 2025 by $342,300,094.
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Governmental Funds
At June 30, 2025, the Authority’s major governmental funds, the General Fund and the Special Revenue Funds,
reported total fund balances of $342,300,094 which was comprised of unassigned and restricted fund balances.

The report is based on our tests of the Authority’s internal controls and compliance with laws, regulations, etc. The
report is not intended to provide an opinion, but to provide a form of negative assurance as to the Authority’s
internal controls and compliance with applicable rules and regulations. This report and the procedures performed
are required by Government Auditing Standards as issued by the U. S. Government Accountability Office (GAO).

Required Communications under Government Auditing Standards

Auditing Standards generally accepted in the United States of America (AU-C 260, The Auditor's Communication
with Those Charged with Governance) require the auditor to promote effective two-way communication between
the auditor and those charged with governance. Consistent with this requirement, the following summarizes our
responsibilities regarding the basic financial statement audit and compliance reporting process, as well as
observations arising from our audit that are significant and relevant to your responsibility to oversee the financial
and compliance reporting process.

Our Responsibilities with Regard to the Financial Statement and Compliance Audit

Our responsibilities under auditing standards generally accepted in the United States of America; Government
Auditing Standards issued by the Comptroller General of the United States; and Specifications for Authorities,
Boards and Commissions provided by the Auditor of Public Accounts of the Commonwealth of Virginia have been
described to you in our engagement letter dated April 17, 2025. Our audit of the financial statements does not
relieve management or those charged with governance of their responsibilities which are also described in that
letter.

Overview of the Planned Scope and Timing of the Financial Statement and Compliance
Audit

We have issued a separate communication dated April 17, 2025 regarding the planned scope and timing of our
audit and identified risks.

Accounting Policies and Practices

Under accounting principles generally accepted in the United States of America, in certain circumstances,
management may select among alternative accounting practices. In our view, in such circumstances, management
has selected the preferable accounting practice.

Management has the ultimate responsibility for the appropriateness of the accounting policies used by the
Authority. The Authority did not adopt any significant new accounting policies, nor have there been any changes in
existing significant accounting policies during the current period.

We did not identify any significant or unusual transactions or significant accounting policies in controversial or
emerging areas for which there is a lack of authoritative guidance or consensus.

Summary information about the process used by management in formulating particularly sensitive accounting
estimates and about our conclusions regarding the reasonableness of those estimates is included in Exhibit A.
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Audit Adjustments
There were no audit adjustments made to the original trial balance presented to us to begin our audit..

Uncorrected Misstatements
We are not aware of any uncorrected misstatements other than misstatements that are clearly trivial.

Disagreements with Management

We encountered no disagreements with management over the application of significant accounting principles, the
basis for management’s judgments on significant matters, the scope of the audit or significant disclosures to be
included in the financial statements.

Consultations with Other Accountants
We are not aware of any consultations management had with other accountants about accounting or auditing
matters.

Significant Issues Discussed with Management
No significant issues arising from the audit were discussed with or were the subject of correspondence with
management.

Significant Difficulties Encountered in Performing the Audit
We did not encounter any significant difficulties in dealing with management during the audit.

Difficult or Contentious Matters that Required Consultation
We did not encounter any significant and difficult or contentious matters that required consultation outside the
engagement team.

Shared Responsibilities for Independence

In all matters relating to audit work required by the Authority, PBMares is free from personal and external
impediments to independence, is organizationally independent, and will maintain an independent attitude and
appearance with respect to the requested audit services. PBMares is free of all obligations and interests that might
or would conflict with the best interests of the Authority.

Independence is a joint responsibility and is managed most effectively when management, audit committees (or
their equivalents), and audit firms work together in considering compliance with American Institute of Certified
Public Accountants (AICPA) and Government Accountability Office (GAO) independence rules. For PBMares to fulfill
its professional responsibility to maintain and monitor independence, management, the audit committee, and
PBMares each play an important role.

AICPA and GAO rules require independence both of mind and in appearance when providing audit and
other attestation services. PBMares is to ensure that the AICPA and GAO’s General Requirements for
performing non-attest services are adhered to and included in all letters of engagement.

Maintain a system of quality management over compliance with independence rules and firm policies.

Timely inform PBMares, before the effective date of transactions or other business changes, of the
following:
New affiliates, directors, or officers.
Changes in the reporting entity impacting affiliates such as subsidiaries, partnerships, related entities,
investments, joint ventures, component units, jointly governed organizations.
Provide necessary affiliate information such as new or updated structure charts, as well as financial
information required to perform materiality calculations needed for making affiliate determinations.
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Understand and conclude on the permissibility, prior to the Authority and its affiliates, officers, directors,
or persons in a decision-making capacity, engaging in business relationships with PBMares.

Not entering into arrangements of nonaudit services resulting in PBMares being involved in making
management decisions on behalf of the Authority.

Not entering into relationships resulting in close family members of PBMares covered persons, temporarily
or permanently acting as an officer, director, or person in an accounting, financial reporting or compliance
oversight role at the Authority.

Significant Written Communications between Management and Our Firm
Copies of significant written communications between our firm and management of the Authority, including the
representation letter provided to us by management, are attached as Exhibit B.

Closing

This information is intended solely for the use of Audit Committee and management and is not intended to be, and
should not be, used by anyone other than these specified parties. It will be our pleasure to respond to any questions
you have about this report.

We appreciate the opportunity to serve the Central Virginia Transportation Authority.

Thank you.
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Exhibit A — Summary of Significant Accounting Estimates

Accounting estimates are an integral part of the preparation of financial statements and are based upon
management’s current judgment. The process used by management encompasses their knowledge and
experience about past and current events and certain assumptions about future events. You may wish to monitor
throughout the year the process used to determine and record these accounting estimates. The following describes
the significant accounting estimates reflected in the Authority’s June 30, 2025 financial statements:

Basis for Our Conclusions

Management’s on Reasonableness of
Estimate Accounting Policy Estimation Process Estimate
Investments Investment Valuation The fair value of Management’s approach to
investments are recorded | recognizing fair value adjustment
based on reporting of investments appear
provided by the reasonable and consistent with

custodian. The Authority | accepted practice.
relies upon the custodian

to price securities or While these estimates are based
determine fair value on information provided by the
based on the highest custodian, the Authority should
quality of inputs continue to monitor and evaluate
available. the quality of information used to

develop fair value estimates and
risks inherent to such measures.
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B PBMares..

CPAs and Consultants

September 30, 2025

To the Board of Directors
Central Virginia Transportation Authority
Richmond, Virginia

In connection with our audit of the financial statements of the Central Virginia Transportation Authority
(Authority) for the year ended June 30, 2025, we have the following comments and suggestions for your
consideration.

New GASB Pronouncements

As of June 30, 2025, the Governmental Accounting Standards Board (GASB) had issued several statements
not yet implemented by the Authority. The statements which might impact the Authority are as follows:

Statement No. 103, Financial Reporting Model Improvements
The objective of this Statement is to improve key components of the financial reporting model to enhance
its effectiveness in providing information that is essential for decision making and assessing a government's

accountability.

The requirements of Statement 103 will be effective for the Commission beginning with its year ending
June 30, 2026.

Statement No. 104, Disclosure of Certain Capital Assets

This Statement will provide users of government financial statements with essential information about
certain types of capital assets. This Statement requires certain types of capital assets to be disclosed
separately in the capital assets note disclosures, and also requires additional disclosures for capital assets

held for sale.

Statement No. 104 will be effective for the Authority beginning with its year ending June 30, 2026.

PBMares, LLP | 558 South Main Street | Harrisonburg, VA 22801 | P 540.4345975 | F 540.434.1832 ‘ www.PBMares.com



Central Virginia Transportation Authority
September 30, 2025
Page 2

This report is intended solely for the information and use of management, the Board of Directors of the
Authority, and others within the organization and is not intended to be and should not be used by anyone
other than these specified parties.

If you have any questions concerning any of these items or if we can be of further assistance, please contact

us. We thank you for the opportunity to conduct your audit for the year ended June 30, 2025 and express
our appreciation to everyone for their cooperation during this engagement.

PBMawres, LLP

PBMares, LLP


kamccormick
PBMares
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September 30, 2025

PBMares, LLP
558 South Main Street
Harrisonburg, Virginia 22801

This representation letter is provided in connection with your audit of the basic financial statements of
Central Virginia Transportation Authority (Authority) as of and for the year ended June 30, 2025 for the
purpose of expressing an opinion on whether the financial statements are presented fairly, in all material
respects, in accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP).

We confirm, to the best of our knowledge and belief, as of September 30, 2025:

Financial Statements

We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
April 17, 2025, for the preparation and fair presentation of the financial statements referred to above in
accordance with U.S. GAAP.

We acknowledge our responsibility for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

‘We acknowledge our responsibility for the design, implementation, and maintenance of internal control
to prevent and detect fraud.

The methods, data, and significant assumptions used by us in making accounting estimates and their
related disclosures are appropriate to achieve recognition, measurement, or disclosure that is reasonable
in the context of U.S. GAAP, and reflect our judgment based on our knowledge and experience about
past and current events, and our assumptions about conditions we expect to exist and courses of action
we expect to take.

The methods, assumptions and data used to record fair market value of investments are as follows, and
result in an estimate that is appropriate for financial statement measurement and disclosure purposes
and have been consistently selected and applied in making the estimate: The fair value of investments
are recorded based on reporting provided by the custodian. The Authority relies upon the custodian to
price securities or determine fair value based on the highest quality of inputs available. Significant
judgments made in making the estimate have taken into account all relevant information of which we
are aware. All disclosures related to the estimate, including disclosures describing estimation
uncertainty, are complete and reasonable in the context of U.S. GAAP. No subsequent events have
occurred that would require adjustment to the estimate and related disclosures included in the financial
statements.



PBMares. LLP
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6.

10.

LL.

12.

13.

14.

15.

le.

The financial statements properly classify all funds and activities in accordance with Governmental
Accounting Standards Board (GASB) Statement No. 54, Fund Balance Reporting and Governmental
Fund Type Definitions, as amended.

All events subsequent to the date of the financial statements and for which U.S. GAAP requires
adjustment have been disclosed, if any.

The effects of all known actual or possible litigation and claims have been accounted for and disclosed
in accordance with U.S. GAAP, if any.

Management has followed applicable laws and regulations in adopting, approving and amending
budgets.

Components of net position (restricted and unrestricted) and classifications of fund balance (restricted
and unassigned) are properly classified and, if applicable, approved.

Expenses have been appropriately classified in or allocated to functions and programs in the statement
of activities, and allocations have been made on a reasonable basis.

Interfund, internal, and infra-entity activity and balances have been appropriately classified and
reported.

In the audit engagement letter dated April 17, 2025, we requested that you draft the financial statements.
With respect to this service:

a. We have made all management decisions and performed all management functions;

b. We assigned an appropriate individual to oversee the services;

c. We evaluated the adequacy and results of the services performed, and made an informed judgment
on the results of the services performed;

d. We have accepted responsibility for the results of the services: and

e. We have accepted responsibility for all significant judgments and decisions that were made.

We have complied with all aspects of laws, regulations and provisions of contracts and agreements that
would have a material effect on the financial statements in the event of noncompliance. In connection
therewith, we specifically represent that we are responsible for determining that we are not subject to
the requirements of the Single Audit Act because we have not received, expended or otherwise been

the beneficiary of the required amount of federal awards during the period of this audit.

There are no concentrations or constraints requiring disclosure in accordance with GASB Statement
No. 102, Certain Risk Disclosures.

We believe the implementation of the GASB Statements listed below is appropriate:

a. GASB Statement No. 101, Compensated Absences, to update the recognition and measurement
guidance for compensated absences.

b. GASB Statement No. 102, Cerfain Risk Disclosures, to assess whether a concentration or
constraint makes the Company vulnerable to the risk of a substantial impact.
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17.

18.

We have no knowledge of any uncorrected misstatements in the financial statements.

We have requested an unsecured electronic copy of the auditor’s report and basic financial statements
and agree that the auditor’s report and basic financial statements will not be modified in any manner.

Information Provided

19.

20.

21.

22

23.

24.

25.

26.

We have provided you with:

a. Access to all information, of which we are aware that is relevant to the preparation and fair
presentation of the financial statements such as records, documentation, and other matters.

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the Authority from whom you determined it necessary to
obtain audit evidence.

d. Minutes of the meetings of the governing body and committees, or summaries of actions of recent
meetings for which minutes have not yet been prepared.

All transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disclosed to you the results of our assessment of risk that the financial statements may be
materially misstated as a result of fraud.

We have no knowledge of allegations of fraud or suspected fraud, affecting the Authority’s financial
statements involving:

a. Management.

b. Employees who have significant roles in the internal control.

c. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the Authority’s financial
statements received in communications from employees, former employees, analysts, regulators, or
others.

We have no knowledge of noncompliance or suspected noncompliance with laws and regulations.

We are not aware of any pending or threatened litigation, claims or assessments; unasserted claims or
assessments that are probable of assertion and must be disclosed in accordance with GASB Codification
Section C50, Claims and Judgments; or other matters, including gain or loss contingencies, whose
effects should be considered when preparing the financial statements.

We are aware of no deficiencies in internal control over financial reporting, including significant

deficiencies or material weaknesses, in the design or operation of internal controls that could adversely
affect the Authority’s ability to record, process, summarize and report financial data.
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27. There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.

28. During the course of your audit, you may have accumulated records containing data that should be
reflected in our books and records. All such data have been so reflected. Accordingly, copies of such
records in your possession are no longer needed by us.

Supplementary Information

29. With respect to the Management’s Discussion and Analysis presented as required by the Governmental
Accounting Standards Board to supplement the basic financial statements:

a. We acknowledge our responsibility for the presentation of such required supplementary
information.

b. We believe such required supplementary information is measured and presented in accordance with
guidelines prescribed by U.S. GAAP.

c. The methods of measurement or presentation have not changed from those used in the prior period.
Compliance Considerations

In connection with your audit, conducted in accordance with Government Auditing Standards, we confirm
management:

30. Is responsible for the preparation and fair presentation of the financial statements in accordance with
the applicable financial reporting framework.

31. Is responsible for compliance with the laws, regulations, and provisions of confracts and grant
agreements applicable to the auditee.

32. Is not aware of any instances of identified and suspected fraud and noncompliance with provisions of
laws, regulations, contracts, and grant agreements that have a material effect on the financial statements.

33. Is responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

34. Acknowledges its responsibility for the design, implementation, and maintenance of internal controls
to prevent and detect fraud.

35. Has a process to track the status of audit findings and recommendations, if any.
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36. Acknowledges its responsibilities as it relates to non-audit services performed by the auditor, including
a statement that it assumes all management responsibilities; that it oversees the services by designating
an individual, preferably within senior management, who possesses suitable skill, knowledge or
experience; that it evaluates the adequacy and results of the services performed: and that it accepts
responsibility for the results of the services.

CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

Chet Farsons

Chet Parsons
Executive Director (CVTA)

Letitin [ Sthelton

Letitia Shelton
Director of Finance (City of Richmond)

Detorsh D By

Debbie Baicy
Fiscal Services Coordinator (Chesterfield County)
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CPAs and Consultants

INDEPENDENT AUDITOR'S REPORT

To the Honorable Authority Board Members
Central Virginia Transportation Authority

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, each major fund and the
budgetary comparison of the Central Virginia Transportation Authority (Authority) as of and for the year
ended June 30, 2025, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major fund of the
Authority, as of June 30, 2025, and the respective changes in financial position and budgetary comparison
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards); and
the Specifications for Audits of Authorities, Boards and Commissions issued by the Auditor of Public
Accounts of the Commonwealth of Virginia. Our responsibilities under those standards and
specifications are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Authority and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsible to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Authority’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Authority’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, pages 4 to 7, be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with GAAS, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for the consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 30,
2025 on our consideration of the Authority’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Authority’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority’s internal control over financial reporting and compliance.

PBMawes; LLP

Harrisonburg, Virginia
September 30, 2025


kamccormick
PBMares


CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

This section of the Central Virginia Transportation Authority’s (the “Authority”) Financial and Compliance
Report presents our discussion and analysis of the Authority’s financial performance as of and during the
fiscal year ended June 30, 2025. Please read it in conjunction with the Authority’s financial statements and
accompanying notes that follow.

The Authority

The Authority, a political subdivision of the Commonwealth of Virginia, was created on July 1, 2020
pursuant to Chapter 37, Title 33.2, Code of Virginia. The Authority was created to fund transportation
needs in the central Virginia region encompassed by Planning District 15 (the “District”) and is comprised
of the Town of Ashland, the Counties of Charles City, Chesterfield, Goochland, Hanover, Henrico, New
Kent, Powhatan, and the City of Richmond. The following additional regional taxes were levied to support
the Authority’s mission: effective July 1, 2020, wholesale fuels tax of 7.6 cents per gallon of gasoline and
7.7 cents per gallon of diesel fuel and effective October 1, 2020, additional sales and use tax of 0.7%. The
fuel tax rates will be indexed for inflation. The legislation stipulates that the additional levied taxes must
be used to address transportation needs within the region and further stipulates the following disposition of
funds: 50% of total revenues must be distributed to the locality of origin; 15% of revenue must be
distributed to the Greater Richmond Transit Company for regional public transportation; and 35% of total
revenues may be maintained for allocation to regionally significant projects. The Authority is also
permitted to support general operating and administration expenses from the total revenues prior to
distribution according to the formulas.

Financial Highlights

e Total net position increased by $59,130,288 (20.9%) to a net position amount of $342,300,094.
e Revenues increased $9,564,616 (4.1%) to $244,317,014.
e Expenses increased $34,100,013 (22.6%) to $185,186,726.

Overview of the Financial Statements

The Authority’s annual report consists of two parts, management’s discussion and analysis (this section,
which is unaudited) and the audited financial statements. The governmental activities are reported through
government-wide and governmental fund financial statements.

Government-wide Financial Statements. The government-wide financial statements provide readers with
a broad view of the Authority’s finances using the accrual basis of accounting in a manner similar to that
of a private-sector business. The Statement of Net Position presents information on all assets and liabilities
with the difference reported as net position. Over time, increases or decreases in net position may serve as
a useful indicator of whether the financial position of the Authority is improving or deteriorating. The
Statement of Activities presents information that shows how the Authority’s net position changed during
the fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported
for some items that will have actual cash flows in a future fiscal period.



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

Governmental Fund Financial Statements. The governmental fund financial statements reinforce the
information provided in the government-wide financial statements by providing a narrower focus. The
governmental fund financial statements, using the modified accrual basis of accounting, look at near-term
inflows and outflows of spendable resources and the available balances of those resources at the end of the
fiscal year. The Balance Sheet reports the Authority’s fund balance as of the fiscal year end. Fund balance
information is useful when evaluating the Authority’s near-term financing requirements. The Statement of
Revenues, Expenditures and Changes in Fund Balance is the statement of activities for the governmental
fund. Consistent with the current financial resources measurement focus, the financial statement reports
expenditures rather than expenses.

Fund Financial Statements. A fund is a grouping of related accounts used to maintain control over
resources which have been segregated for specific activities or objectives. The Authority uses fund
accounting to ensure and demonstrate compliance with finance related legal requirements. The Authority
only reports governmental funds. The governmental funds of the Authority are divided into two funds:
General and Special Revenue Fund.

Notes to the Financial Statements. The notes to the financial statements provide additional information
that is essential for a full understanding of the data provided in the government-wide and governmental
fund financial statements.

Financial Analysis of the Authority

Government-wide financial analysis. The Authority’s assets exceeded liabilities by $342,300,094 during
the current fiscal year. The Authority’s net position increased by $59,130,288 (20.9%) from the prior year
(see Table 1).
Table 1
Condensed Summary of Net Position
As of June 30, 2025 and 2024

Percent
2025 2024 Change Change
Assets:
Current and other assets $ 396,776,830 $ 311,066367 $ 85710463  27.6%
Liabilties:
Due to other governments 54,476,736 27,896,561 26,580,175  95.3%
Total liabilities 54,476,736 27,896,561 26,580,175  95.3%
Net position:
Restricted 341,932,318 282912332 59,019,986  20.9%
Unrestricted 367,776 257474 110,302  42.8%
Total net position $ 342,300,094 $ 283169806 $ 59,130,288  20.9%

The largest post of the Authority’s net position (99.9% at June 30, 2025) represents resources that are
subject to external restrictions on how they may be used. The remaining balance (0.1% at June 30, 2025)
is unrestricted net position.



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

The Authority’s total revenues increased from the prior year by $9,564,616 (4.1%) to $244,317,014.
Approximately 70.3% of the Authority’s revenues were sales and use tax, 23.4% were fuels tax and the
remaining 6.3% were Commonwealth fund interest income and investment earnings. The Authority’s total
expenses increased from the prior year by $34,100,013 (22.6%) to $185,186,726. Approximately 61.8%
of the Authority’s expenses were distributions to the jurisdictions, 18.5% were distributions to GRTC,
19.4% were regional project expenditures and 0.3% were general and administration costs (see Table 2).

Table 2
Condensed Summary of Changes in Net Position
Years Ended June 30, 2025 and 2024

Percent
2025 2024 Change Change
Revenues:
Intergovernmental revenue:
Sales & Use tax $ 171,673,992 $ 164838240 § 6835752 4.1%
Fuels tax 57,228,836 56,884,106 344,730  0.6%
Commonwealth Fund Interest Income 545335 606,841 (61,506) -10.1%
Investment Earnings 14,868,851 12423211 2,445,640  19.7%
Total revenues 244317,014 234,752,398 9,564,616  4.1%
Expenses:
General and administrative 651,542 773,349 (121,807) -15.8%
Jurisdictional distributions 114,353,499 111,002,070 3,351,429 3.0%
Project Expenses 35,875,636 6,010,673 29,864,963  496.9%
GRTC distributions 34,306,049 33,300,621 1,005428  3.0%
Total expenses 185,186,726 151,086,713 34,100,013  22.6%
Change in Net Position 59,130,288 83,605,685  (24,535397) -29.3%
Net position, beginning of year 283,169,806 199,504,121 83,665,685  41.9%
Net position, end of year $ 342,300,094 $ 283,169.806 $ 59,130,288  20.9%

The Authority’s revenues increased by $9,564,616 (4.1%) and total expenses increased by $34,100,013
(22.6%) compared to prior fiscal year financial activity. Key elements contributing to these results are as

follows
[ ]

Sales and use tax increased $6,835,752 (4.1%) from the prior year. The regional economy for the
nine localities making up the CVTA footprint was healthy and growing over fiscal year 2025 and
is reflected in these revenues.

Fuels tax increased $344,730 (0.6%) from the prior year. Fuels tax revenues may fluctuate more
from the previous year because they are dependent on many factors including vehicle fuel
efficiency and EV conversion, economic conditions impacting driving habits, and the price of gas.

Investment earnings increased $2,445,640 (19.7%) due to rising interest rates and increased cash
balances due to the increase in the tax revenue.

Project expenses increased $29,864,963 (496.9%) due to regional project implementation and
related reimbursement requests from the regional revenue fund administered by CVTA. After
project commitments, localities and VDOT enter into Standard Project Agreements with CVTA
that include procedures for reimbursement of project costs. The increase in project expenses in
2025 reflect the action on the part of localities and VDOT to administer and construct transportation
projects.



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

e Jurisdictional distributions increased $3,351,429 (3.0%) and GRTC distributions increased
$1,005,428 (3.0%) due to the Code mandated allocation percentages and the increase in tax
revenue.

Governmental fund financial analysis. As previously noted, the focus of the governmental fund is to
provide information on near-term inflows, outflows, and balances of spendable resources. Since the
governmental fund statements are presented on a different measurement focus and basis of accounting than
the government-wide statements, a reconciliation would typically be presented to explain the differences.
However, for the fiscal year ended June 30, 2025, there were no reconciling differences between the
governmental fund and the government-wide financial activity. During the current year, fund balance
increased by $59,130,288 (20.9%) to $342,300,094, revenue increased by $9,564,616 (4.1%) to
$244,317,014 and expenditures increased by $34,100,013 (22.6%) to $185,186,726 (see Tables 1 and 2
above).

Requests for Information

The purpose of this financial report is to provide interested parties with a general overview of the
Authority’s finances. If you have any questions about this report or need additional financial information,
contact Central Virginia Transportation Authority, 424 Hull Street, Suite 300, Richmond, VA 23224.



BASIC FINANCIAL STATEMENTS



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

STATEMENT OF NET POSITION

June 30, 2025
Governmental
Activities
ASSETS
Cash, cash equivalents, and investments $ 455,171
Restricted:
Cash, cash equivalents, and investments 355,897,685
Due from other governments 40,423,974
Total assets 396,776,830
LIABILITIES
Due to other governments 54,476,736
Total liabilities 54,476,736
NET POSITION
Restricted 341,932,318
Unrestricted 367,776
Total net position $ 342,300,094

See Notes to Financial Statements.



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

STATEMENT OF ACTIVITIES

Year Ended June 30, 2025
Net (Expense)
Revenue and
Change in
Net Position
Governmental
Expenses Activities
Functions/Programs
Governmental activities:
General and administration $ 651,542  $ (651,542)
Jurisdictional distributions 114,353,499 (114,353,499)
Project cost distributions 35,875,636 (35,875,636)
GRTC distributions 34,306,049 (34,306,049)

Total governmental activities

General revenues:
Intergovernmental revenue:
Sales and use tax
Fuels tax
Commonwealth fund interest income
Investment earnings
Total general revenues
Change in net position

Net Position, beginning of year

Net Position, end of year

See Notes to Financial Statements.

§ 185,186,726

(185,186,726)

171,673,992
57,228,836
545,335
14,868,851

244,317,014

59,130,288

283,169,806

$ 342,300,094




CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

BALANCE SHEET — GOVERNMENTAL FUNDS

June 30, 2025
Special Revenue Funds
Local Regional Total
General Distribution Revenue GRTC Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash, cash equivalents, and investments $ 455171 $ -3 - 8 - 3 455,171
Restricted cash, cash equivalents, and investments - - 355,897,685 - 355,897,685
Restricted due from other governments - 20,211,987 14,148,391 6,063,596 40,423,974
Total assets $ 455171 $ 20,211,987 $ 370,046,076 $ 6,063,596 $ 396,776,830
LIABILITIES
Due to other governments $ 87,395 § 20,211,987 $ 28,113,758 $ 6,063,596 $ 54,476,736
Total liabilities 87,395 20,211,987 28,113,758 6,063,596 54,476,736
FUND BALANCES
Restricted - - 341,932,318 - 341,932,318
Unassigned 367,776 - - - 367,776
Total fund balances 367,776 - 341,932,318 - 342,300,094
Total liabilities and fund balances $ 455,171 $ 20211987 $ 370,046,076 $ 6,063,596 $ 396,776,830

See Notes to Financial Statements.
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCES -

GOVERNMENTAL FUNDS
Year Ended June 30, 2025
Special Revenue Funds
Local Regional Total
General Distribution Revenue GRTC Governmental
Fund Fund Fund Fund Funds
Revenues
Intergovernmental:
Sales and use tax - $ 86,114,268 $ 59,891,807 $ 25,667,917 $ 171,673,992
Fuels tax - 28,706,849 19,965,391 8,556,596 57,228,836
Commonwealth fund interest income - 273,548 190,251 81,536 545,335
Investment earnings 20,678 - 14,848,173 - 14,868,851
Total revenues 20,678 115,094,665 94,895,622 34,306,049 244,317,014
Expenditures
Current:
General and administration 651,542 - - - 651,542
Jurisdictional distributions - 114,353,499 - - 114,353,499
Project cost distributions - - 35,875,636 - 35,875,636
GRTC distributions - - - 34,306,049 34,306,049
Total expenditures 651,542 114,353,499 35,875,636 34,306,049 185,186,726
Excess (deficiency) of revenues
over (under) expenditures (630,864) 741,166 59,019,986 - 59,130,288
Other Financing Sources (Uses)
Transfers in 741,166 - - - 741,166
Transfers out - (741,166) - - (741,166)
Total other financing sources (uses), net 741,166 (741,166) - - -
Net change in fund balances 110,302 - 59,019,986 - 59,130,288
Fund Balances, beginning of year 257,474 - 282,912,332 - 283,169,806
Fund Balances, end of year 367,776  $ - $341,932318 $ - $ 342,300,094

See Notes to Financial Statements.
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - GENERAL FUND

Year Ended June 30, 2025
Variance with
Original Final Actual Final Budget
Budget Budget Amounts Over (Under)
Revenues
Investment earnings $ - $ - $ 20678 $ 20,678
Total revenues - - 20,678 20,678
Expenditures
Current:
General and administration 832,200 832,200 651,542 (180,658)
Total expenditures 832,200 832,200 651,542 (180,658)
Excess (deficiency) of revenues over
(under) expenditures (832,200) (832,200) (630,864) 201,336
Other Financing Sources
Transfer in 832,200 832,200 741,166 (91,034)
Total other financing sources 832,200 832,200 741,166 (91,034)
Net change in fund balance - - 110,302 110,302
Fund Balance, beginning of year - - 257,474 257,474
Fund Balance, end of year $ - $ - $ 367,776 $ 367,776

See Notes to Financial Statements. 12



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 1. Description of the Authority and its Activities

The Central Virginia Transportation Authority (the Authority), a political subdivision of the
Commonwealth of Virginia, was created on July 1, 2020 pursuant to the Central Virginia Transportation
Authority Act, Chapter 37, Title 33.2-3702, of the Code of Virginia. The Authority was created to fund
transportation needs in the central Virginia region encompassed by Planning District 15 (the District) and
is comprised of the Town of Ashland, the Counties of Charles City, Chesterfield, Goochland, Hanover,
Henrico, New Kent, Powhatan, and the City of Richmond.

The Authority consists of eighteen members comprised of the chief elected officer, or his/her designee, of
each of the nine jurisdictions encompassed by the District, a member of the House of Delegates appointed
by the Speaker of the House, a member of the Senate appointed by the Senate Committee on Rules, and a
member of the Commonwealth Transportation Board appointed by the Governor. In addition, non-voting
members include the Director of the Virginia Department of Rail and Public Transportation, the
Commissioner of the Virginia Department of Transportation, the Executive Director of the Virginia Port
Authority, the Chief Executive Officer of the Greater Richmond Transit Company (the GRTC), the Chief
Executive Officer of the Capital Region Airport Commission, and the Chief Executive Officer of the
Richmond Metropolitan Transportation Authority.

The Authority is responsible for long-range transportation project planning, prioritization, and funding for
regional transportation projects. Funding for the projects is provided by an additional regional sales and
use tax and a wholesale gas tax on gasoline and diesel fuel. The fuel tax rates would be indexed for
inflation.

Note 2. Summary of Significant Accounting Policies
A. Financial Reporting Model

The financial statements presented for the Authority are prepared in accordance with accounting
principles generally accepted in the United States of America (GAAP) applicable to
governmental units, as prescribed by the Governmental Accounting Standards Board (GASB).
GASB sets the reporting model requirements for the annual financial reports of state and local
governments. The Authority’s Annual Financial Report includes:

e Management’s Discussion and Analysis (the MD&A) (unaudited) — MD&A is required
supplementary information that introduces the financial statements and provides an
analytical overview of the Authority’s activities for the year. It describes the decisions
or conditions that are expected to have a significant effect on financial positions or
results of operation.

e Financial Statements — The financial statements include both government-wide and
governmental fund statements and related notes. The notes are an integral part of the
financial statements and communicate information that is essential for fair presentation
of the financial statements that is not displayed on the face of the statements.

13



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 2.

B.

Summary of Significant Accounting Policies (Continued)
Measurement Focus, Basis of Accounting and Financial Statement Presentation

The financial statements include both government-wide and governmental fund financial
statements.

Government-wide financial statements consist of a Statement of Net Position and a Statement of
Activities and reflect a full economic resources measurement focus and the accrual basis of
accounting. The Statement of Net Position reports information about all assets and liabilities of
the Authority, both current and long-term. The Statement of Activities measures the Authority’s
operations over the past year. All changes in revenues and expenses are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Intergovernmental revenues, consisting of taxes and interest income, are used to offset net
expenses.

The governmental fund financial statements consist of a Balance Sheet and a Statement of
Revenues, Expenditures and Change in Fund Balances and are prepared using the current
financial resources measurement and the modified accrual basis of accounting. Revenues are
recorded when both measurable and available and are considered available if received within 60
days after the end of the accounting period. Expenditures are recognized when the liability is
incurred. The Balance Sheet measures only current assets and liabilities. The Statement of
Revenues, Expenditures and Change in Fund Balances reports only on the Authority’s near-term
inflows and outflows of spendable resources for the year.

Because government-wide and governmental fund financial statements are designed to present
information from different perspectives, the governmental fund financial statements include a
summary reconciliation between the governmental fund and governmental-wide statements.
During the current fiscal year, there are no reconciling items to report.

The activities of the Authority and all financial resources are accounted for in the following major
governmental funds:

e General Fund — The General Fund is the general operating fund and is used to account
for all financial resources except those required to be accounted for in another fund. The
General Fund is considered a major fund for financial reporting purposes.

e Special Revenue Funds — Special revenue funds account for and report the proceeds of
specific revenue sources restricted or committed to expenditures for specified purposes
other than debt service or capital projects. The Authority has three special revenue funds:

o Local Distribution Fund — The Local Distribution Fund accounts for 50% of the
intergovernmental revenue that is distributed to the member jurisdictions on a pro
rata basis.

o Regional Revenue Fund — The Regional Revenue Fund accounts for the 35% of
the intergovernmental revenue and investment earnings to be used for regional
transportation projects prioritized by the Authority.

o GRTC Fund — The GRTC Fund accounts for the 15% of the intergovernmental
revenue that is distributed to GRTC.

14



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 2.

C.

Summary of Significant Accounting Policies (Continued)

Budgeting

The Authority adopts an annual operating budget for the planning and administrative activities of
the General Fund. The budgeting process enables the Authority to determine the annual transfer
required from the Special Revenue Fund to fund its general and administrative activities.
Annually, the Authority will determine the disposition of any unspent balances remaining in the
General Fund at year-end.

Other Significant Accounting Policies

1.

Cash and Cash Equivalents

The Authority considers all highly liquid investments with an original maturity of less
than three months when purchased to be cash equivalents.

Investment Policy

The Authority follows a deposit and investment policy in accordance with the
Commonwealth of Virginia statutes. Investments with a maturity date of greater than one
year from the date of purchase are stated at fair value and money market investments
with a maturity date of one year or less from the date of purchase are stated at amortized
cost, which approximates fair value, in accordance with GAAP. Deposit and investment
instruments include Commonwealth of Virginia Local Government Investment Pool (the
LGIP), Virginia Investment Pool Fund (the VIP) and Commercial Paper. Investments are
generally on deposit with banks and savings and loan institutions and are collateralized
under the provisions of the Virginia Security for Public Deposits Act, Section 2.2-4400 et
seq.

Restricted Assets

Certain cash, cash equivalents, investments, amounts due from other governments, and
accrued interest receivable classified as restricted assets on the Statement of Net Position
are comprised of intergovernmental deposits and receivables that shall be used solely for
regional transportation projects benefiting the member jurisdictions.

Fund Equity

The Authority, in accordance with GAAP, categorizes its governmental fund balances
using the following guidance:

Nonspendable fund balance classification includes amounts that are not in spendable
form or are legally required to be maintained intact.

Restricted fund balance classification includes amounts constrained to specific

purposes by their providers, through constitutional provisions, or by enabling
legislation.
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 2.

D.

Summary of Significant Accounting Policies (Continued)

Other Significant Accounting Policies (Continued)

4.

Fund Equity (Continued)

Committed fund balance classification includes amounts constrained to specific
purposes by formal action of the Authority that identifies the specific circumstances
under which resources can be expended. Committed fund balance can only be
modified by action of the Authority.

Assigned fund balance classification includes amounts constrained by the Authority’s
plans, or intent, to use the amounts for specific purposes but does not meet the
criteria to be classified as either restricted or committed. Assignments generally only
exist temporarily, and additional action does not normally have to be taken for the
removal of an assignment.

Unassigned fund balance classification includes the residual balance of the General
Fund that has not been restricted, committed, or assigned for specific purposes within
the General Fund.

As of June 30, 2025, the Regional Revenue Fund balance includes $341,932,318
classified as restricted fund balance for regional transportation projects per the Code of
Virginia. When fund balance resources are available for use in more than one
classification, the Authority will consider the use of restricted, committed, or assigned
resources first, and then unrestricted resources, as they are needed.

Net Position

Net position represents the difference between assets and liabilities. Net position is
reported as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the Authority or through external restrictions imposed by
laws or regulations of other governments. The Authority first applies restricted resources
when an expense is incurred for purposes for which both restricted and unrestricted net
position are available.

Estimates and Assumptions

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues and expenditures/expenses and disclosure of contingent assets and liabilities for
the reported periods. Actual results could differ from those estimates.
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 2.

D.

Summary of Significant Accounting Policies (Continued)

Other Significant Accounting Policies (Continued)

7.

Interfund Transfers

Transactions among the Authority’s funds that would be treated as revenues and
expenditures/expenses if they involved organizations external to the Authority are
accounted for as revenues and expenditures/expenses in funds involved.

Transactions, which constitute reimbursements to a fund for expenditures initially made
from it, which are properly applicable to another fund, are recorded as expenditures in the
reimbursing fund and as reductions of expenditures in the reimbursed fund.

Transactions, which constitute the transfer of resources from a fund receiving revenues to
a fund through which the revenues are to be expended, are separately reported in the

respective funds’ operating statements.

Administrative Functions

The Authority has entered a Memorandum of Understanding Regarding Fiscal Services
with the City of Richmond, a Memorandum of Understanding with the Richmond
Regional Planning District Commission (PlanRVA), and a Fiscal Agent Agreement with
Chesterfield County. The City of Richmond has agreed to assist the Authority with
ensuring financial statements are completed in accordance with GAAP and serves as
Authority contact for the annual audit process. PlanRVA has agreed to provide support
services for the Authority which includes coordination of monthly meetings; ensuring
compliance with the state statues; completion of programmatic tasks related to the
mission and function of the Authority, such as regional project prioritization and
compliance reports; and additional technical assistance, planning, outreach or other
support needed by the Authority. Chesterfield has agreed to receive, manage, and
distribute revenues transferred to the Authority in accordance with the Authority’s
financial policies and procedures.

Subsequent Events

The Authority has evaluated subsequent events through September 30, 2025, the date on
which the financial statements were available to be issued.
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 3. Deposits and Investments

As of June 30, 2025, the fair value of the Authority’s deposits and investments, with their respective
credit ratings, was as follows:

Investment Type Fair Value Credit Rating
Demand deposits $ 1,100,000 N/A
Commercial Paper 14,713,187 Al
VIP - Stable NAV Liquidity Pool 183,909,400 AAAm
LGIP 156,630,269 AAAm

$ 356,352,856
Deposits

Deposits with banks are covered by the Federal Deposit Insurance Corporation (FDIC) and collateralized
in accordance with the Virginia Security for Public Deposits Act, Section 2.2-4400 et. seq. of the Code of
Virginia. Under the Act, banks, and savings institutions, holding public deposits in excess of the amount
insured by the FDIC must pledge collateral to the Commonwealth of Virginia Treasury Board. Financial
institutions may choose between two collateralization methodologies and depending upon that choice,
will pledge collateral that ranges in the amounts from 50% to 130% of excess deposits. Accordingly, all
deposits are considered fully collateralized.

A. Investments

The Code of Virginia Sec. 2.2-4501 et seq. authorizes the Authority to invest in obligations of the United
States or its agencies thereof; obligations of the Commonwealth of Virginia or political subdivisions
thereof; obligations of other states and their political subdivisions; obligations of the International Bank
for Reconstruction and Development (World Bank), the Asian Development Bank, the African
Development Bank, “prime quality” commercial paper, negotiable certificates of deposits, bank notes,
and corporate bonds rated AA or better by Standard & Poor’s Rating Services (S&P), and Aa or better by
Moody’s Investors Services, Inc. (Moody’s), and a maturity of no more than five years; bankers’
acceptances, overnight term and open repurchase agreements; money market mutual funds; the State
Treasurer’s LGIP; and the VIP.

B. External Investment Pools

As of June 30, 2025, the Authority had investments of $156,630,269 in the LGIP for governmental
activities. The LGIP is a professionally managed money market fund, which invests in qualifying
obligations and securities as permitted by Virginia statutes. Pursuant to Section 2.2-4605 Code of
Virginia, the Treasury Board of the Commonwealth sponsors the LGIP and has delegated certain
functions to the State Treasurer. The LGIP reports to the Treasury Board at their regularly scheduled
monthly meetings. The fair value of the position of the LGIP is the same as the value of the pool shares,
i.e., the LGIP maintains a stable net asset value of $1 per share. The LGIP has been assigned an
“AAAm” rating by S&P. LGIP is managed in accordance with GASB Statement No. 79. The portfolio
securities are valued by the amortized cost method, and, on a weekly basis, this valuation is compared to
current market to monitor any variance and the maturity is less than one year. Investments are limited to
short-term, high quality credits that can be readily converted into cash with limited price variation.
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 3. Deposits and Investments (Continued)
C. External Investment Pools (Continued)

The Authority had investments of $183,909,400 in the VIP Stable NAV Liquidity Pool (SNLP) at
June 30, 2025. This pooled investment was created during fiscal year 2017 specifically to offer local
governments an investment option with a stable net asset value, while providing daily liquidity and a
competitive yield. The SNLP seeks to maintain a constant net asset value per share of $1. The SNLP is
rated AAAm by S&P. SNLP is managed in accordance with GASB Statement No. 79. The portfolio
securities are valued by the amortized cost method, and on a daily basis this valuation is compared to
current market to monitor any variance and the maturity is less than one year. Investments are limited to
short-term, high quality credits that can be readily converted into cash with limited price variation.

D. Custodial Credit Risk

For deposits, custodial credit risk is the risk that, in the event of a failure of a depository financial
institution, deposits may not be recovered. All cash of the Authority is maintained in accounts
collateralized in accordance with the Virginia Security for Public Deposits Act (Act), Section 2.2-4400 et.
seq. of the Code of Virginia or covered by federal depository insurance. Under the Act, banks holding
public deposits in excess of the amounts insured by FDIC must pledge collateral in the amount of 50% of
excess deposits to a collateral pool in the name of the State Treasury Board. If any member bank fails,
the entire collateral pool becomes available to satisfy the claims of governmental entities. With the
ability to make additional assessments, the multiple bank collateral pool functions similarly to depository
insurance. The Commonwealth of Virginia Treasury Board is responsible for monitoring compliance
with the collateralization and reporting requirements of the Act.

For investments, custodial risk is the risk that in the event of the failure of the counterparty, the Authority
will not be able to recover the value of its investments or collateral securities that are in the possession of
an outside party. However, the Authority requires all securities purchased to be properly and clearly
labeled as an asset of the Authority, and held in safekeeping by a third-party custodial bank or institution
in compliance with Section 2.2-4515 of the Code of Virginia.

E. Concentration of Credit Risk

The Authority is to adhere to the investment policy of the fiscal agent with regards to the authorized
investments, use of authorized brokers, and use of authorized investments pools, maturities and
diversification. The fiscal agent’s policy establishes limitations on total portfolio composition by
institution in order to control concentration of credit risk as follows:

Money market funds 10% maximum
Corporate notes 15% maximum
Repurchase agreements 15% maximum
Commercial paper 25% maximum
Certificate of deposit — commercial banks 45% maximum
LGIP 100% maximum
VIP 100% maximum
U.S. Treasuries and agencies 100% maximum
Commercial paper per issue 5% maximum
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 3. Deposits and Investments (Continued)

E. Concentration of Credit Risk (Continued)

As of June 30, 2025, the Authority’s portfolio had no investment types in excess of the Authority’s policy

requiring disclosure.

F. Interest Rate Risk

As a means of limiting exposures to fair value losses arising from rising interest rates, the policy limits
the investment of operating funds to investments with a stated maturity of no more than 2.5 years from

the date of purchase.

As of June 30, 2025, the Authority had the following deposits and investments:

Investment Type

Investment Maturity (in years)
Fair Value Less than 1 year

Commercial paper

$ 14,713,187 $ 14,713,187
$ 14,713,187 $ 14,713,187

Note 4. Fair Value Measurement

The Authority categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation inputs used to measure
the fair value of the asset. The three levels of the fair value hierarchy are described below.

Level 1

Level 2

Level 3

Valuation based on quoted prices in active markets for identical assets or
liabilities.

Valuation based on quoted prices for similar assets or liabilities, quoted prices in
markets that are not active, or other inputs that are observable or can be
corroborated by observable data for substantially the full term of the assets and
liabilities.

Valuations based on unobservable inputs to the valuation methodology that are
significant to the measurement of the fair value of assets or liabilities.

The Authority has the following recurring fair value measurement as of June 30, 2025:

e Commercial paper of $14,713,187 are valued using significant other observable inputs (Level 2

inputs)

The inputs or methodology used for valuing securities is not necessarily an indication of the risk
associated with investing in those securities. The investments held in external investment pools are
exempt from the fair value disclosure.

20



CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 5.

Due To/From Other Governments

At June 30, 2025, due from other governments consisted of the following:

Local Regional GRTC
Distribution Fund  Revenue Fund Fund Total
Commonwealth of Virginia:

Sales and use tax 15,182,373 $ 10,627,661 $ 4,554,712 $ 30,364,746
Fuels tax 5,029,614 3,520,730 1,508,884 10,059,228
Total 20,211,987 $ 14,148391 $ 6,063,596 $ 40,423,974

Amounts due to other governments as of June 30, 2025 consisted of the following:

General Local Regional GRTC
Fund Distribution Fund  Revenue Fund Fund Total

Charles City County 119871 § -5 $ 119,871
Chesterfield County 5,848,682 109,701 5,958,383
Goochland County 580,633 - 580,633
Hanover County 2,914,504 52,363 2,966,867
Town of Ashland 83,031 - 83,031
Henrico County 6,179,598 465,908 6,645,506
New Kent County 482,644 - 482,644
Powhatan County 492,052 - 492,052
City of Richmond - 3,510,972 171,993 3,682,965
Plan RVA 87,395 - - - 87,395
Greater Richmond Transit Company - 6,063,596 6,063,596
VDOT - 27,313,793 - 27,313,793
87,395 $ 20211987 $ 28,113,758 S 6,063,596 $ 54,476,736

Amounts distributed to other governments for the year ended June 30, 2025, were:

Local
Regional Fund  Distribution Fund Total

Charles City County $ -3 587,261 $ 587,261
Chesterfield County 748,138 32,903,416 33,651,554
Goochland County - 3,069,028 3,069,028
Hanover County 205,559 15,905,472 16,111,031
Town of Ashland - 450,587 450,587
Henrico County 1,469,799 35,596,297 37,066,096
New Kent County - 2,670,189 2,670,189
Powhatan County - 2,723,347 2,723,347
City of Richmond 171,993 20,447,902 20,619,895
VDOT 33,280,147 - 33,280,147

$ 35,875,636

$ 114,353,499

$ 150,229,135
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CENTRAL VIRGINIA TRANSPORTATION AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 6. Intergovernmental Revenues, Commonwealth of Virginia

Effective October 1, 2020, sections 58.1-603.1 and 58.1-601.01 of the Code of Virginia authorized an
additional 0.7% sales and use tax and effective July 1, 2020, section 58.1-2295 of the Code of Virginia
authorized a wholesale fuels tax of 7.6 cents per gallon on gasoline and 7.7 cents per gallon on diesel fuel
to be levied and imposed in each of the member jurisdictions. The revenue generated and collected
pursuant to the additional tax authorized by the Code, is collected and deposited in the Central Virginia
Transportation Fund monthly by the Commonwealth. The Commonwealth distributes balances from the
Fund to the Authority as soon as practicable to fund transportation projects in the District.

Note 7. Risk Management

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees and natural disasters. To reduce insurance costs and
the need for self-insurance, the Authority has joined with other Commonwealth of Virginia political
subdivisions in the VML Insurance Programs. The Authority has coverage with the VML Insurance
Programs. Each Program member jointly and severally agrees to assume, pay and discharge any liability.
The Authority pays VML the contributions and assessments based upon classifications and rates into a
designated cash reserve fund out of which expenses of the Program and claims and awards are to be paid.
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PBMares.

CPAs and Consultants

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Authority Board Members
Central Virginia Transportation Authority

We have audited, in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States (Government Auditing Standards); and the Specifications
for Audits of Authorities, Boards and Commissions, issued by the Auditor of Public Accounts of the
Commonwealth of Virginia, the financial statements of the governmental activities, each major fund, and
the budgetary comparison of the Central Virginia Transportation Authority (Authority), as of and for the
year ended June 30, 2025, and the related notes to the financial statements, which collectively comprise
the Authority’s basic financial statements, and have issued our report thereon dated September 30, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility a material
misstatement of the Authority’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control we consider to be material weaknesses. However, material weaknesses or
significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the Authority’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

PBMawes; LLP

Harrisonburg, Virginia
September 30, 2025
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